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DEPARTMENT FOR EXIM BANK 
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TAGS: EFIN, ETRD, AS 

SUBJECT: STATUS OE EXIM BANK TRANSACTIONS UNDER GOA VARIABLE 
DEPOSIT RATE REQUIREMENT 

REE: MELBOURNE 400 

1. TREASURER’S 14 JANUARY ANNOUNCEMENT OF NEW CONTROLS ON 
OVERSEAS BORROWINGS SPECIEIED THAT BORROWINGS SPECIFICALLY TO 
FINANCE TRADE TRANSACTIONS ON NORMAL TRADE CREDIT TERMS WOULD 
BE OUTSIDE THE AMBIT OF THE NEW CONTROLS. THIS RE-STATED 

THE SIMILAR EXEMPTION OF TRADE TRANSACTIONS SPECIFIED WHEN THE 
VARIABLE DEPOSIT RATE AND EMBARGO REGULATIONS ORIGINALLY IMPOSED 
BY THE GOA AT THE END OF 1972. 

2. WHEN THE REQUIREMENTS WERE IMPOSED IN 1972, COMMERCIAL 
COUNSELOR FRANK WILSON IMMEDIATELY NEGOTIATED WITH THE 
LIMITED OFFICIAL USE 
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GOVERNOR OF THE RESERVE BANK OF AUSTRALIA AN UNDERSTANDING 
THAT EXIM BANK TRADE FINANCING, WITH SPECIFIC REFERENCE TO 
THE EXIM BANK CFF ARRANGEMENTS IN AUSTRALIA, WERE OUTSIDE THE 
AREA OF THE NEW CONTROLS. 

3. THE 1972 CONTROL SYSTEM WAS NEVER ABOLISHED, ALTHOUGH THE 
VDR RATE HAD BEEN REDUCED TO ZERO PRIOR TO THE RESTORATION IN 
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JANUARY 1977 OF A 25 PERCENT RATE. IN VIEW OF THIS HISTORY, 

WE ASSUME THAT EXIM BANK TRADE FINANCING REMAINS EXEMPT, AND 
THERE APPEARS NO REASON TO REOPEN THE QUESTION WITH THE 
RESERVE BANK UNTIL AND UNLESS PROBLEMS ARE ENCOUNTERED WITH 
EXIM BANK TRANSACTIONS. 

4. IE WE DO ENCOUNTER SPECIFIC PROBLEMS IN THIS RESPECT, THE 
EMBASSY WOULD PLAN TO RAISE THE MATTER DIRECTLY WITH THE 
RESERVE BANK HEADQUARTERS IN THE CONTEXT OF THE ORIGINAL 
DISCUSSIONS BETWEEN FRANK WILSON AND THE GOVERNOR OF THE 
RESERVE BANK AND FOR THIS REASON WE BELIEVE IT WOULD BE 
PREFERABLE NOT TO RAISE THESE ISSUES WITH LOCAL RESERVE BANK 
OFFICES IN OTHER CITIES. 

HARGROVE 
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